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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Florida Atlantic University Foundation, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Florida Atlantic University Foundation, Inc.
(the “Foundation”), a direct support organization and component unit of Florida Atlantic University, as of
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the Foundation’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Florida Atlantic University Foundation, Inc.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Foundation, as of June 30, 2020, and the changes in its financial position, and cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Report on Summarized Comparative Information

We have previously audited the Foundation’s 2019 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated October 15, 2019. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2019, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Foundation’s basic financial statements. The Schedule of Board of Directors and
Executive Committee Members is presented for purposes of additional analysis and is not a required part
of the basic financial statements. The schedule of expenditures of state financial assistance is presented for
purposes of additional analysis, as required by Chapter 10.650, Rules of the Florida Auditor General, and is
also not a required part of the basic financial statements.

The schedule of expenditures of state financial assistance is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of state financial assistance is fairly stated in all material respects in relation to
the basic financial statements as a whole.

The Schedule of Board of Directors and Executive Committee Members has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on it.



Florida Atlantic University Foundation, Inc.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 27,
2020, on our consideration of the Foundation’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Foundation’s internal control over financial reporting or on compliance. That report is
anintegral part of an audit performed in accordance with Government Auditing Standards in considering
the Foundation’s internal control over financial reporting and compliance.

Kafy MCulnagh

KEEFE McCULLOUGH

Fort Lauderdale, Florida
October 27, 2020
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Florida Atlantic University Foundation, Inc.
Management’s Discussion and Analysis
June 30, 2020 and 2019

This section of the Florida Atlantic University Foundation, Inc.’s (the “Foundation”) annual financial
statements includes management’s discussion and analysis of the financial performance of the
Foundation for fiscal years ended June 30, 2020 and 2019. This discussion should be read in
conjunction with the financial statements and notes.

Introduction to the Financial Statements

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America, as
prescribed by the Government Accounting Standards Board (“GASB”). Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows.

The Foundation’s financial statements include the Statement of Net Position; the Statement of
Revenues, Expenses and Changes in Net Position; and the Statement of Cash Flows. These statements
are supported by notes to the financial statements and Management’s Discussion and Analysis. All
sections must be considered together to obtain a complete understanding of the financial picture of
the Foundation.

The Statement of Net Position includes all assets, liabilities, and deferred outflows/inflows of
resources. The Statement of Revenues, Expenses, and Changes in Net Position present revenues
earned and expenses incurred during the year. Activities are reported as either operating or non-
operating. Operating revenues include current use (non-endowed) gifts to the Foundation, and
operating expenses include distributions to the campus. Investment results are reported as non-
operating revenues. Another way to assess the financial health of the Foundation is to look at the
Statement of Cash Flows. Its primary purpose is to provide relevant information about the sources and
uses of cash of an entity during a given period, and it helps users assess an entity’s ability to generate
cash flows.

The Foundation is a Direct Support Organization (“DSO”) to Florida Atlantic University (the
“University”). Our mission is to enhance the academic vision and priorities of the University through
our organized fundraising activities and fund management.

Analysis of the Overall Financial Position and Results of Operation
In evaluating the financial position and short-term financial performance of the Foundation, two tools

are particularly valuable: The Statement of Net Position and the Statement of Revenues, Expenses and
Changes in Net Position.



Florida Atlantic University Foundation, Inc.
Management’s Discussion and Analysis
June 30, 2020 and 2019

Statement of Net Position

As noted earlier, net position over time, may serve as a useful indicator of financial position. The
following table presents an analysis of the condensed statement of net position:

Assets:
Current assets
Noncurrent assets

Total assets

2020

43,654,197
262,278,216

305,932,413

2019

32,749,535
289,270,338

322,019,873

Liabilities:

Current liabilities 3,965,071 4,890,241

Noncurrent liabilities 5,321,245 5,893,699
Total liabilities 9,286,316 10,783,940

Total Deferred Inflows of Resources 332,759 391,565

Net Position:

Net investments in capital assets 22,022,348 21,387,957

Restricted, non-expendable 173,881,398 170,554,508

Restricted, expendable 90,779,175 108,723,049

Unrestricted 9,630,417 10,178,854

Total net position $ 296,313,338 $ 310,844,368

The Foundation’s total net position in 2020 decreased by approximately $ 14.5 million. The decrease in
total net position in 2020 was primarily due to the reduction in net investment income of
approximately S 8.6 million and approximately $ 20.0 million reduction in contributions and grants
compared to 2019. The results of these decreases are primarily due to COVID-19; which on March 11,
2020, the World Health Organization designated the coronavirus outbreak a pandemic. The
coronavirus and fear of further spread has caused quarantines, cancellation of events and overall
reduction in business and economic activity. The Foundation’s total assets exceeded its total liabilities
and deferred inflows of resources by approximately $ 296 million, whereas approximately 84% of the
Foundation’s total assets is made up of investments.

A significant portion of the Foundation’s net position is restricted by donors, laws or by purpose,
whereas the Foundation has approximately 89% of its net position restricted, as either non-expendable
or expendable. Amounts of restricted net position change on a year-to-year basis due to a variety of
reasons: (i) level of contributions received, (ii) expenditures in the current year (primarily in support of
the University), and (iii) investment returns.



Florida Atlantic University Foundation, Inc.
Management’s Discussion and Analysis
June 30, 2020 and 2019

Statement of Revenues, Expenses and Changes in Net Position

The following table presents information of the condensed statement of revenues, expenses, and
changes in net position:

2020 2019
Operating revenues S 11,436,052 S 31,997,110
Operating expenses 31,338,525 44,210,110
Operating income (loss) (19,902,473) (12,213,000)
Nonoperating revenues (expenses), net 1,908,050 10,486,581
Income (loss) before other
changes in net position (17,994,423) (1,726,419)
Other Changes in Net Position:
Contributions to permanent
endowments 3,463,393 4,154,289
Changes in net position (14,531,030) 2,427,870
Net position, beginning of the year 310,844,368 308,416,498
Net position, end of the year S 296,313,338 S 310,844,368

The Foundation’s operating revenues, consisting generally of current expendable contributions and
grants for the benefit of the University, which totaled approximately $ 11.4 million for 2020 and
approximately $ 32 million for 2019. The majority of the decrease in operating revenues was seen in
contributions and grants, whereas the amount decreased by approximately $ 20.0 million in 2020.
Operating expenses, which consists of University support such as academic, research and institutional
support, grants and scholarships as well as infrastructure spend totaled approximately $ 31.3 million
for 2020 and totaled approximately $44.2 million for 2019. The majority of this decrease,
approximately $ 13 million, is due to the decrease in the amount funded to the University’s
infrastructure. Infrastructure expenses for 2020 totaled approximately $ 7 million or 23% of operating
expenses, while for 2019 expenses totaled approximately $ 20 million or approximately 45% of
operating expenses. Nonoperating revenues, net, of approximately $ 1.9 million for 2020 and $ 10.5
million for 2019, consisted primarily of investment returns (unrealized and realized gains and losses on
investments, interest, and dividends). Additions to permanent endowments made up the entire
balance of Other Changes in Net Position.

Capital Assets and Long-Term Debt Activity

The Foundation currently has one outstanding long-term debt obligation, the 2012 Certificates of
Participation. Additional information pertaining to this long-term debt obligation can be found under
Note 10 to the basic financial statements. In addition to the long-term debt obligation previously
noted, the Foundation also has long-term liabilities for split interest obligations (annuities payable) and
amounts due to resource providers.

During the 2020 year, the Foundation’s capital assets increased by approximately $ 634,000. The entire
increase of assets is included as art, library and other collections under Note 7 which were received
from various donors.



Florida Atlantic University Foundation, Inc.
Management’s Discussion and Analysis
June 30, 2020 and 2019

Economic Factors

Management is continually evaluating the continued disruption the coronavirus has caused to the local
and global economies. The overall impact the coronavirus may have on the Foundation’s investments
and donor giving is still unknown at this time.

Request for Information

This financial report is designed to provide a general overview of the Florida Atlantic University
Foundation’s finances for all those with an interest. Questions concerning any of the information
provided in this report or requests for additional information should be addressed to Florida Atlantic
University Foundation, Inc., 777 Glades Road, AD 295, Boca Raton, FL 33431.
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Florida Atlantic University Foundation, Inc.
Statement of Net Position
June 30, 2020

(with comparative totals for 2019)

Assets:
Current Assets:
Cash S
Short-term investments
Pledges receivable, net
Net investment in direct financing - type lease
Other receivables and assets

Total current assets

Noncurrent Assets:
Restricted cash
Investments
Funds held in trust by others
Pledges receivable, net
Net investment in direct financing - type lease
Capital assets, net

Total noncurrent assets

Total assets S
Liabilities:
Current Liabilities:
Accounts payable and accrued expenses S

Annuities payable
Unearned revenue
Certificates of participation

Total current liabilities

Noncurrent Liabilities:
Liability to resource providers
Annuities payable
Certificates of participation

Total noncurrent liabilities

Total liabilities

Deferred Inflows of Resources:
Split interest trusts

Net Position:
Net investment in capital assets

Restricted for:
Nonexpendable:
Endowments
Perpetual trusts
Expendable:
Scholarships
Academic and research support
Institutional support and other
Total restricted

Unrestricted
Total net position

Total liabilities, deferred inflows of resources,
and net position S

2020

1,774,298
32,342,784
7,575,919
559,000
1,402,196

435654197

5,304
224,614,949
3,152,145
7,455,470
5,028,000

22,022,348
262,278,216
305,932,413

1,798,861
50,748
1,556,462
559,000

3,965,071

37,201
256,044
5,028,000

5,321,245
9,286,316

332,759

22,022,348

170,729,253
3,152,145

22,210,829
53,561,667
15,006,679

264,660,573

9,630,417
296,313,338

305,932,413

$

2019

3,456,823
18,078,862
9,475,851
547,000
1,190,999

32,749,535

5,100
248,598,132
3,288,648
10,403,501
5,587,000

21,387,957
289,270,338
322,019,873

2,863,966
53,368
1,425,907
547,000

4,890,241

25,947
280,752
5,587,000

5,893,699

10,783,940

391,565

21,387,957

167,265,860
3,288,648

26,358,783
61,349,352
21,014,914

279,277,557

10,178,854
310,844,368

322,019,873

The accompanying notes to financial statements are an integral part of these statements.
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Florida Atlantic University Foundation, Inc.

Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2020

(with comparative totals for 2019)

2020 2019
Operating Revenues:
Contributions and grants, net 8,914,082 S 28,936,679
Rental income 1,057,809 1,063,524
Other income 1,464,161 1,996,907
Total operating revenues 11,436,052 31,997,110
Operating Expenses:
Academic, research and institutional support 14,075,324 13,522,086
Grants and scholarships 8,413,863 7,904,492
Fundraising 985,421 1,944,973
Management and general 787,800 755,425
Funding of University's infrastructure 7,076,117 20,083,134
Total operating expenses 31,338,525 44,210,110
Operating income (loss) (19,902,473) (12,213,000)
Nonoperating Revenues (Expenses):
Loss on disposition of capital assets - (16,205)
Interest expense (176,999) (192,801)
Interest and dividends, net of fees 4,004,930 4,696,860
Net realized and unrealized gains (losses)
on investments (1,919,881) 5,998,727
Total nonoperating revenues (expenses) 1,908,050 10,486,581
Income (loss) before other changes in net position (17,994,423) (1,726,419)
Other Changes in Net Position:
Contributions to permanent endowments 3,463,393 4,154,289
Changes in net position (14,531,030) 2,427,870
Net Position, Beginning of Year 310,844,368 308,416,498
Net Position, End of Year S 296,313,338 S 310,844,368

The accompanying notes to financial statements are an integral part of these statements.
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Florida Atlantic University Foundation, Inc.
Statement of Cash Flows

For the Year Ended June 30, 2020

(with comparative totals for 2019)

Cash Flows From Operating Activities:
Cash received from contributions and grants
Rental income - cash receipts
Other income - cash receipts
Cash payments for operating expenses

Net cash provided by (used in) operating activities

Cash Flows From Capital and Related Financing Activities:
Interest paid
Principal payments on certificates of participation

Net cash provided by (used in) capital and
related financing activities

Cash Flows From Noncapital Financing Activities:
Cash contributions received for permanent endowments
Cash contributions received for split interest trusts
Distributions to split interest trust beneficiaries
Payments made for construction projects (University)

Net cash provided by (used in) noncapital financing
activities
Cash Flows From Investing Activities:
Proceeds from sales and maturities of investments
Investment income

Collections of principal on direct financing-type lease
Purchases of investments

Net cash provided by (used in) investing activities
Net increase (decrease) in cash
Cash, Beginning of Year

Cash, End of Year

2020

S 13,257,453
1,057,809
1,464,161

(25,585,710)

(9,806,287)

(176,999)
(547,000)

(723,999)

3,463,393

(27,328)
(7,076,117)

(3,640,052)

259,031,730
4,004,930
547,000

(251,095,847)

12,487,813

(1,682,525)

3,456,823

S 1,774,298

S

S

2019

23,141,961
1,063,524
1,996,907

(24,716,475)

1,485,917

(192,801)
(534,000)

(726,801)

4,154,289
101,785
(62,499)

(14,312,877)

(10,119,302)

57,274,328
4,773,207
534,000

(51,641,712)

10,939,823

1,579,637

1,877,186

3,456,823

The accompanying notes to financial statements are an integral part of these statements.
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Florida Atlantic University Foundation, Inc.
Statement of Cash Flows

(Continued)

For the Year Ended June 30, 2020

(with comparative totals for 2019)

2020 2019

Reconciliation of Operating Income (Loss) to Net Cash
Provided by (Used in) Operating Activities:

Operating income (loss) S (19,902,473) S (12,213,000)
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:
Donations received art, library and other collections, net (635,147) (4,535,303)
Payments made for construction projects (University) 7,076,117 14,312,877
Provision for depreciation 756 756
(Increase) decrease in assets:
Pledges receivable, net 4,847,963 (722,639)
Other assets (211,197) 6,502,695
Restricted cash (204) 13,086
Increase (decrease) in liabilities:
Accounts payable and accrued expenses (1,065,105) (1,385,620)
Unearned revenue 130,555 (536,776)
Liability to resource providers 11,254 -
Deferred inflows of resources (58,806) 49,841
Net cash provided by (used in) operating activities S (9,806,287) S 1,485,917

The accompanying notes to financial statements are an integral part of these statements.
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Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 1 - Reporting Entity and Significant Accounting Policies
(a) Reporting entity:

Florida Atlantic University Foundation, Inc. (the “Foundation”), a nonprofit organization, is organized
under Florida Law as a direct support organization to the Florida Atlantic University (the “University” or
“FAU”). The Foundation’s mission is to receive, hold, invest and administer private gifts on behalf of
the University. The Foundation operates independently from the University and has qualified under
Internal Revenue Code Section 501 (c)(3), and Florida Statutes Chapter 1004.28. Any person or
organization contributing money, stock or any other property in support of the University does so
through the Foundation.

(b) Basis of accounting and presentation:

The accompanying financial statements have been prepared using the economic resources
measurement focus and the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States of America for business-type activities, as prescribed by the
Governmental Accounting Standards Board (“GASB”). Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Voluntary non-exchange transactions (contributions and grants) are recognized as revenue as soon as
all eligibility requirements have been met.

(c) Classification of current and noncurrent assets and liabilities:

The Foundation considers assets and liabilities that can reasonably be expected, as part of its normal
business operations, to be converted to cash or liquidated within 12 months of the statement of net
position date to be current. All other assets and liabilities are considered noncurrent.

(d) Cash:

For purposes of the statement of cash flows, cash includes cash on hand at the statement date. The
Foundation routinely maintains deposits with financial institutions in excess of federally insured
amounts (FDIC).

(e) Pledges receivable:

Pledges receivable are written unconditional promises to make future gifts. In accordance with the
provisions of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange
Transactions, the Foundation recognizes a receivable and contribution revenue at the time the pledge
is made by the donor if the pledge is verifiable, measurable, probable of collection, and meets all
applicable eligibility requirements. These eligibility requirements include: 1) the Foundation is stated as
the recipient of the pledge; 2) the pledge is available for use and able to be sold, disbursed, consumed,
or invested; 3) any contingencies on the pledge have been met; and 4) if a reimbursement of expenses,
allowable costs have been incurred.

Pledge payments scheduled for collection within one year are recorded as current assets and are not
discounted. Pledge payments schedule to be collected beyond one year are discounted to recognize
the present value of the expected future cash flows. In subsequent years, this discount is accreted and
recorded as additional contribution revenue in accordance with donor-imposed restrictions, if any. In
addition, an allowance for uncollectible pledges is recorded based on management’s assessment of the
collectability of outstanding pledges.

12



Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 1 - Reporting Entity and Significant Accounting Policies (continued)

Conditional pledges, which depend on the occurrence of uncertain or specified future events, such as
matching gifts from other donors, are recognized when the conditions are met.

Pledges for endowment are not recorded as revenue or a pledge receivable at the time the pledge is
made, as the funds are not available to be invested in perpetuity as specified by the donor. Revenue is
recognized on payments on pledges for endowments when the cash is received and is recorded in
contributions to permanent endowments.

(f) Restricted cash:

Restricted cash represents claims to amounts that are restricted as to withdrawal or use for other than
current operations. Restricted cash as of June 30, 2020 and 2019 consisted of funds restricted by
donor request, pledged towards University debt and a deposit “project” account with a trustee to be
used for future construction projects.

(g) Investments:

The Foundation’s investments are reported at their fair value based on publicly available trading
values, with the exception of the Foundation’s alternative investments which are based on external
valuation sources. The Foundation’s investment policy provides for the investment portfolio to be
managed by professional money managers and to be invested primarily in domestic and international
equity, fixed income securities, and alternative investments such as hedge funds, private equity and
real asset funds, according to specified allocations, except where donor restrictions may apply. All
investment securities are held in the Foundation’s name or in the name of its bank custodian “for the
benefit of the Foundation.”

Short-term investments consist of pooled investments with the State Treasury, money market and
money market deposit accounts through the Insured Cash Sweep program. All other investments are
classified as non-current.

Investment income and losses are allocated to each fund on a monthly basis, based on the average
daily balance for each fund. Investmentincome (including realized and unrealized gains and losses) is
reflected in the statement of revenues, expenses and changes in net position.

(h) Capital assets:

Real property and improvements are carried at cost if purchased, or if donated, at their acquisition
value at the date of the donation, less accumulated depreciation. The Foundation depreciates real
property and improvements using the straight-line method over the estimated life of the asset. Useful
lives range from 45 to 50 years for buildings and improvements.

Additions and major renewals to real property and equipment are capitalized if greater than $ 1,000.
Maintenance and repairs are charged to expense when incurred. The cost and accumulated
depreciation of assets sold or retired are removed from the respective accounts and any gain or loss is
reflected in the changes in net position.

13



Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 1 - Reporting Entity and Significant Accounting Policies (continued)
(i) Donated goods, property, and collections:

The value of donated goods are recorded in the financial statements as revenue and is either
capitalized or expensed to the University. Donated goods, other than in-kind resources contributed by
the University, including art, library and other collections, were approximately $ 635,000 and
$ 4,500,000 for the year ended June 30, 2020 and 2019, respectively.

Donated art, library and other collections are capitalized at their acquisition value on the acquisition
date. Subsequently, if an asset is deemed impaired by management because the carrying amount is not
recoverable and exceeds its acquisition value, the Foundation records an impairment loss in the
accompanying statement of revenues, expenses and changes in net position. Because of the particular
purpose of the donation, some collections are transferred immediately to the University.

(j) Split interest trust agreements:

The Foundation accepts gifts subject to splitinterest agreements. A splitinterest agreement is created
when a donor contributes assets to the Foundation or places them in a trust for the benefit of the
Foundation, but the Foundation is not the sole beneficiary of the assets economic value. These gifts are
in the form of Charitable Gift Annuities or Charitable Remainder Annuities which provide that the
Foundation, as trustee, make payments to designated beneficiaries in accordance with the applicable
donor’s trust or contractual agreement. At the time of agreement, gifts are recorded at the estimated
fair market value of the asset received net of any applicable liability (annuities payable). The remaining
amount of the gift is recognized as deferred inflows of resources in the period in which the Foundation
receives the gift. Liabilities include the present value of projected future distributions to the annuity or
trust beneficiaries and are determined using the Internal Revenue Service rate for computing
charitable deductions for such gifts in effect at the time of the gift. On an annual basis, the Foundation
reevaluates the amount of estimated future payments. Additionally, the Foundation holds qualifying
assets in excess of the minimum gift annuity reserves required by Florida law. The reserve amount is
calculated following assumptions set forth by Florida Statute in Section 627.481(2)(a)1.b.

(k) Deferred inflows of resources:

Deferred inflows of resources represent an acquisition of resources that do not require a further
exchange of goods and services, but that are applicable to a future reporting period. They are not
shown on the statement of revenues and expenses because they are not revenue items relating to the
current fiscal year, but to future periods. They are not shown on the statement of net position in the
liability section because they are not items the Foundation owes. Instead, they are presented on the
statement of net position as deferred inflows to reflect the fact that the recognition of the related
revenue will happen at a future date. The amounts recorded as deferred inflows for the fiscal year
presented result from split interest trust agreements.

() Unearned revenues:
Any cash collected on conditional pledges is recorded as a unearned revenue until such time as the

condition has been met. Unearned revenues represent resources received by the Foundation before it
has earned the revenues, including grants and other agreements.

14



Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 1 - Reporting Entity and Significant Accounting Policies (continued)
(m) Net position:
The net position of the Foundation is reported in three categories as follows:

Net Investment in Capital Assets: Capital assets, net of accumulated depreciation and outstanding
principal balances of debt attributable to the acquisition, construction orimprovement of those assets.

Restricted: Restricted net position represents net position that is restricted by constraints placed on the
use of resources either externally imposed by creditors, grantors, contributors, or laws or regulations
of other governments or imposed by law through enabling legislation. Restricted funds include:

Nonexpendable: Net position in this category includes permanent endowments. These funds are
subject to donor restrictions, which are invested in perpetuity in order to generate investment
income and appreciation to be expended for the benefit of the University.

In addition, nonexpendable includes perpetual trust funds that are not in the possession or under
control by the Foundation.

Expendable: Net position in this category relates to contributions restricted by the donors to be
expended for specific purposes in support of the University. Accumulated investment income and
appreciation on permanent endowment investments in excess of donor contributions are classified
as restricted and expendable.

Unrestricted: Net position in this category is not subject to donor-imposed restrictions. The Foundation
first expends restricted funds for donor purposes prior to utilizing unrestricted funds. The Foundation’s
unrestricted net position may be designated for specific purposes by their Board of Directors.

(n) Classification of revenues and expenses:

Contributions, grants, and pledges for purposes other than endowments are recognized as operating
revenues in the period received or pledged. Additions to nonexpendable endowments are recognized
when cash or other assets are received. Operating revenues also include rental income from the sub-
leasing agreement of a certain parcel of real property that was assumed by the Foundation.
Disbursements in support of the University and certain administrative expenses incurred in conducting
the business of the Foundation are presented in the financial statements as operating expenses.
Nonoperating revenues and expenses include investment income, and net realized and unrealized
appreciation or depreciation in the fair value of investments. Contributions for permanent
endowments are classified as other changes in to net position.

(o) Income taxes:

The Foundation qualifies as a nonprofit corporation exempt from federal income taxes under Internal
Revenue Code Section 501(a) as an organization described in Section 501(c)(3), with the exception of
any unrelated business income. Management has evaluated the unrelated business income tax
implications and believes that the effects, if any, are immaterial to the Foundation’s financial
statements. Accordingly, no provision for income taxes has been made to these financial statements.

(p) Use of estimates:
The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
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Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 1 - Reporting Entity and Significant Accounting Policies (continued)
(q) Date of management review:

Subsequent events were evaluated by management through October 27, 2020, which is the date the
financial statements were available to be issued.

Note 2 - Cash

The Foundation maintains cash for operating needs in checking and deposit accounts, with Federal
Deposit Insurance Corporation (FDIC) insured financial institutions.

Custodial credit risk - Custodial credit risk is the risk that the Foundation will not be able to recover its
cash from financial institutions in the event of the financial institutions’ failure. The Foundation
periodically maintains cash balances in excess of FDIC limits.

Itis the Foundation’s policy to require that time deposits in excess of FDIC insurable limits be secured
by collateral or private insurance to protect public deposits in a single financial institution if it were to
default. Under Florida statues, Chapter 280, Florida Security for Public Deposits Act, the State Treasurer
requires all qualified public depositories to deposit with the Treasurer or another banking institution
eligible collateral.

Eligible collateral to public deposits is dependent upon the depository institution’s financial history and
its compliance with Florida Statutes, Chapter 280. In the event of a failure of a qualified public
depository, the remaining public depositories would be responsible for covering any resulting losses.
As of June 30, 2020, the recorded amount of Foundation's deposits was $ 1,774,298 and the bank

account balance was $ 2,213,155. As of June 30, 2019, the recorded amount of Foundation's deposits
was $ 3,456,823 and the bank account balance was $ 3,544,690.

Note 3 - Pledges Receivable

Pledges receivable are summarized in the following table as of June 30,:

2020 2019
Pledges receivable S 16,894,772 S 21,268,315
Less: unamortized discount (530,434) (870,796)
Less: allowance for uncollectible
pledges (1,332,949) (518,167)
Total pledges receivable, net S 15,031,389 S _ 19,879,352
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Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 3 - Pledges Receivable (continued)

These amounts are classified in the accompanying statement of net position as of June 30;,:

2020 2019
Current S 7,575,919 S 9,475,851
Noncurrent 7,455,470 10,403,501

Total pledges receivable, net

$ 15,031,389 $ 19,879,352

For the year ended June 30, 2020, management estimated that 2.2% of all current and future pledges
would be established as the 2020 allowances. Additionally, pledges are recorded at their present
value. The Federal Reserve discount rate of 0.25% was applied to future cash flows for pledges madein
2020, and rates ranging from 0.75% to 3.00% was applied to future cash flows for pledges made in

2019 and earlier.

For the year ended June 30, 2019, management estimated that 1.3% of all current and future pledges
would be established as the 2019 allowances. Additionally, pledges are recorded at their present
value. The Federal Reserve discount rate of 3.00% was applied to future cash flows for pledges madein
2019, and rates ranging from 0.75% to 2.00% was applied to future cash flows for pledges made in

2018 and earlier.

In addition to the pledges receivable noted above, the Foundation as of June 30, 2020 has
approximately $ 4.8 million in permanent endowments pledges, which are not recorded in adherence

with Government Accounting Standards Board (“GASB”).

The Foundation is the beneficiary of numerous conditional promises to give. A conditional promise is
one that requires an event in the future to take place before the promise becomes binding to the
donor. At June 30, 2011, the Foundation had pledges conditional upon legislative appropriation from
the Florida Department of Education’s Major Gifts Program, of approximately $ 9.3 million. Some of the
outstanding matching gifts have been on the priority list since the 2006-2007 fiscal year. The Florida
Legislature did not appropriate funding for the fiscal years 2011 through 2020. Accordingly, these
pledges have not been recorded as receivables. Effective July 1, 2011, the state matching gift program

was temporarily suspended until the backlog of eligible matches are paid by the State of Florida.

Note 4 - Investments

Investments at June 30, 2020 consisted of the following:

Investment Type Current Noncurrent Total
Domestic equities S - 62,423,281 62,423,281
International equities - 60,950,142 60,950,142
Hedge funds - 41,736,351 41,736,351
Private equity funds - 29,399,620 29,399,620
Money market funds and

other deposits 24,319,203 - 24,319,203
Domestic fixed income - 18,139,916 18,139,916
State Treasury Special Purpose

Investment Account 8,023,581 - 8,023,581
Real asset funds - 7,576,852 7,576,852
International fixed income - 4,388,787 4,388,787

S 32,342,784

S 224,614,949

S 256,957,733
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Florida Atlantic University Foundation, Inc.
Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 4 - Investments (continued)

Investments at June 30, 2019 consisted of the following:

Investment Type Current Noncurrent Total
Domestic equities S - S 58,232,790 S 58,232,790
International equities - 59,953,640 59,953,640
Hedge funds - 46,138,592 46,138,592
Private equity funds - 23,259,176 23,259,176
Money market funds and

other deposits 8,498,739 - 8,498,739
Domestic fixed income - 31,026,853 31,026,853
State Treasury Special Purpose

Investment Account 9,580,123 - 9,580,123
Real asset funds - 24,578,531 24,578,531
International fixed income - 5,408,550 5,408,550

S 18,078,862 S 248,598,132

S 266,676,994

Interest rate risk:

Interest rate risk exists when there is a possibility that changes in interest rate could adversely affect
the fair value of the investments. Generally, the longer the time to maturity, the greater the exposure

is to interest rate risk.

Scheduled maturities (in years) of investments held by the Foundation as of June 30, 2020 are as

follows:
Total
Investment Type Fair Value Less than 1 1to5 More than 5
Domestic fixed income S 18,139,916 S - S 8,850,579 S 9,289,337
International fixed income 4,388,787 1,627,966 2,760,821 -
S 22,528,703 S 1,627,966 $ 11,611,400 S 9,289,337
Scheduled maturities (in years) of investments held by the Foundation as of June 30, 2019 are as
follows:
Total
Investment Type Fair Value Less than 1 1to5 More than 5
Domestic fixed income S 31,026,853 S 30,854,432 S 172,421 S -
International fixed income 5,408,550 3,206,255 2,202,295 -
S 36,435,403 S 34,060,687 S 2,374,716 S -
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Notes to Basic Financial Statements

June 30, 2020

(with comparative totals for 2019)

Note 4 - Investments (continued)
Credit risk:

Credit risk exists when there is a possibility the debt issuer may be unable to fulfill its obligations. The
following schedule of credit ratings of Foundation investments summarizes the fair value of the fixed
income securities subject to credit risk. The Foundation maintains policies to manage credit risk which
include requiring minimum credit ratings issued by nationally recognized statistical rating organizations
such as Standard & Poor's or Moody's investor services. The Foundation has certain domestic and
international fixed income securities with an assigned defined rating, while the remaining have a range
of ratings based on their investment composition.

At June 30, the credit ratings of the Foundation's domestic and international fixed income securities
are summarized as follows:

Fair Value Fair Value
Rating 2020 2019

A $ 8850579 ¢ -
A- - 14,423,012
AA - 10,345,555
BBB+ - 5,954,538
AA- 13,678,124 5,382,296
AAA - 204,672
AAA-BBB - 66,279
AAAM - 32,185
Not Rated - 26,866

S 22,528,703 S 36,435,403

Concentration of credit risk:

Concentration of credit risk is the risk associated with a lack of diversification, such as having
substantial investments in a few individual issuers; thereby exposing the Foundation to greater risks
resulting from adverse conditions or developments. The Foundation’s investment policy requires
diversification of investments to reduce the potential of a single security, or single sector of securities
from having a significant impact on the portfolio. GASB Statement No. 40, Deposits and Investment Risk
Disclosures, requires disclosure when the percentage is 5% or more of the total investments in any one
issuer. Investments issued or explicitly guaranteed by the U.S. government and investments in mutual
funds, external investments pools, or other pooled investments are excluded from this requirement. At
June 30, 2020, the Foundation had various investment funds with one investment company.
Investments with this company made up approximately 47% of the portfolio, invested between eight
separate funds. At June 30, 2019, the Foundation had various ETF’s and index funds with one
investment company. Investments with this company made up approximately 26% of the portfolio,
invested between seven separate funds. The Foundation has one other investment which makes up
approximately 8% of the investment portfolio.
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Note 4 - Investments (continued)
Custodial credit risk:

Custodial credit risk is the risk that in the event of the failure of the custodian, the investments may not
be accessible in a timely manner. Substantially all of the Foundation's investments are issued,
registered or held in the name of the Foundation by custodian banks and brokers, as its agent. As a
result, management believes that custodial risk is remote.

The Foundation seeks to mitigate custodial risk by investing in the Insured Cash Sweep “ICS” program.
This program places funds in increments of up to $ 250,000 with non-redundant banks throughout the
United States, thereby protecting all funds with FDIC insurance. The Foundation had total deposits in
this program at June 30, 2020 and 2019, of approximately $6,867,000 and $ 6,779,000, respectively,
which are classified as investments. The Foundation also has protection, with limits, under the
Securities Investor Protection Corporation (SIPC).

Foreign currency risk:

Exposure from foreign currency risk results from investments in foreign currency denominated equity,
fixed income and alternative investments in addition to some foreign currency investments held within
U.S. mutual funds. The Foundation maintains significant international investments by investing in
mutual funds and alternative investments that are broadly diversified over many developed markets
and exposure to emerging markets.

The foreign currency risk by investment type at June 30, was as follows:

Fair Value
Type 2020 2019
International equities S 60,950,142 § 59,953,640
International fixed income 4,388,787 5,408,550

S 65,338,929 § 65,362,190

External investments pools:

The Foundation reported investments at fair value totaling $ 8,023,581 and $ 9,580,123 at June 30,
2020 and 2019, respectively, in the State of Florida Special Purpose Investment Account (“SPIA”)
investment pool, representing ownership of a share of the pool, not the underlying securities. SPIA
pooled investments with the State Treasury are not registered with the Securities and Exchange
Commission. Oversight of the pooled investments with the State Treasury is provided by the Treasury
Investment Council per Section 17.575, Florida Statutes. The authorized investment types are set forth
in Section 17.57, Florida Statutes. AtJune 30, 2020, the State Treasury SPIA investment pool carried a
credit rating of AA- by Standard & Poor’s, had an effective duration of 0.43 years and fair value factor
of 1.0291. AtJune 30, 2019, the State Treasury SPIA investment pool carried a credit rating of AA-f by
Standard & Poor’s, had an effective duration of 2.71 years and fair value factor of 1.0103. Participants
contribute to the State Treasury SPIA investment pool on a dollar basis. These funds are commingled,
and a fair value of the pool is determined from the individual values of the underlying securities. The
fair value of the underlying securities is summed, and a total pool fair value is determined. A fair value
factor is calculated by dividing the pool’s total fair value by the pool participant’s total balances. The
fair value factor is the ratio used to determine the fair value of an individual participant’s pool balance.
The Foundation relies on policies developed by the State Treasury for managing interest rate risk or
credit risk for this investment pool. Disclosures for the State Treasury investment pool are included in
the notes to financial statements of the State’s Comprehensive Annual Financial Report.
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Note 4 - Investments (continued)
Fair value hierarchy:

GASB Statement No. 72, Fair Value Measurement and Application, establishes a hierarchy disclosure
framework which prioritizes and ranks the level of market price observability used in measuring
investment at fair value. Various inputs are used in determining the fair value of investments. Inputs
broadly refer to the assumptions that market participants use to make valuation decisions. The inputs
or methodologies used for valuing securities are not necessarily an indication of the risk associated
with investing in those securities. An investment’s classification within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. These inputs are
categorized into a fair value hierarchy consisting of three broad levels for financial statement purposes
as follows:

° Level 1 - inputs that are observable and reflect quoted market prices
(unadjusted) in active markets for identical investments that the Foundation
can access at the measurement date.

° Level 2 - inputs other than quoted prices included within Level 1 that are
observable for the investments, either directly or indirectly (e.g. quoted
prices in active markets for similar securities, securities valuations based on
commonly quoted benchmarks, interest rates and yield curves, and/or
securities indices).

° Level 3 - inputs that are unobservable for the investments (e.g. information
about assumptions, including risk, market participants would use in pricing a
security).

The following tables present the Foundation’s investments measured at fair value, which include
investments and funds held in trust by others, on the statement of net position. Certain investments
which use NAV as a practical expedient or its equivalent to determine fair value are excluded from the
fair value hierarchy. The fair value amounts presented in this table are reported for the purpose of
reconciling the fair vale hierarchy to the investments as shown on the statement of net position. The
assets are classified in accordance fair value hierarchy as follows:

Investments June 30, June 30,

Valued at 2020 2019
Investments in: Level 1 Level 2 Level 3 NAV Total Total
Equities $ 19,960,315 $ - $ 103,413,108 S - $ 123,373,423 $ 118,186,430
Other 4,188,862 - - 74,523,961 78,712,823 93,976,299
Fixed income - 4,388,787 18,139,916 - 22,528,703 36,435,403
External investment
pool: SPIA - - 8,023,581 - 8,023,581 9,580,123
Funds held in trust
by others 3,067,200 - - - 3,067,200 3,200,954

Total investments
measured at fair value S 27,216,377 S 4,388,787 S 129,576,605 S 74,523,961 235,705,730 261,379,209

—_— e e T T

Investments not
measured at fair value:
Money market funds
and other deposits 24,404,148 8,586,433

Total investments and funds held in trust by others S 260,109,878 S 269,965,642
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Note 4 - Investments (continued)

The following table discloses all investments whose value is calculated using NAV, or its equivalent, as
its practical expedient.

As of June 30, 2020 As of June 30, 2019 Redemption
Fair Unfunded Fair Unfunded Redemption Notice
Strategy Value Commitments Value Commitments Frequency Period
Monthly,

Quarterly, Semi-
Annually, Over
One Year, and

Duration of 30 to 180 days

Hedge funds (a) $ 41,736,351 §$ - S 46,138,592 $ - Partnership and N/A

Private equity Duration of

funds (b) 29,399,620 20,968,795 23,259,176 19,019,092 Partnership N/A
Monthly
Real asset and Duration 30 days
funds (c) 3,387,990 - 9,353,773 1,500,983 of Partnership and N/A
Total $ 74,523,961 $ 20,968,795 $ 78,751,541 $ 20,520,075

(a) Hedge funds: This class includes various hedge funds which invests in both long and short-term
equity securities, distressed and special situations, directional strategies, small and micro
capitalization healthcare companies, as well as, global interest rates, credit instruments,
currencies, and commodities. Management of the hedge funds has the ability to shift
investments from value to growth strategies, from small to large capitalization stocks, and from
a net long position to a net short position.

(b) Private equity funds: This class includes several private equity funds some of which offer
investments into any of three separate strategies: venture capital, private equity (buyouts) and
emerging markets. Investments are made with a limited partner agreement, which prohibits
redemption of the investment. Instead, distributions are received through the liquidation of
the underlying assets of the fund.

(c) Real asset funds: This class includes several real estate funds that invest primarily in public

REITS, private open-end core real estate funds, and a portfolio of directly held properties.
Distributions from each fund will be generally received as the underlying investments of the
funds are liquidated.

Interest and dividend income reflected in the statement of revenues, expenses and changes in net
position for the years ended June 30, 2020 and 2019 are presented net of the estimated investment
manager/custodian fees of approximately $ 2,167,000 and $ 2,056,000, respectively.

Note 5 - Funds Held in Trust by Others

The Foundation is the sole beneficiary of certain trusts that are not in its possession or under its control
but are held and administered by outside trustees. These funds are included in Note 4 in the fair value
hierarchy. The Foundation recognizes the estimated fair value of the assets or the present value of the
future cash flows when the irrevocable trust is established or when the Foundation is notified of its
existence. The present value is calculated using discount rates the year in which the trust was
established.
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Note 5 - Funds Held in Trust by Others (continued)

Funds held in trust by others, at June 30, consisted of the following at their fair value:

2020 2019
Domestic equities S 1,888,894 S 1,830,391
Domestic fixed income 628,781 594,771
International equities 484,632 631,115
Money market funds and other deposits 84,945 87,694
International fixed income 64,893 144,677
Total funds held in trust by others S 3,152,145 S 3,288,648

Note 6 - Endowments

The Foundation has over 480 fully endowed funds established for the support of the students,
programs and faculty of the various colleges at Florida Atlantic University. Endowments include both
donor restricted endowment funds and funds designated by the Foundation or college to function as
endowments.

The Foundation interprets the State of Florida’s Uniform Prudent Management of Institutional Funds
Act (FUPMIFA), as requiring the Board of Directors to use reasonable care, skill, and caution as
exercised by a prudent investor, in considering the investment, management, and expenditures of
endowment funds. The spending policy is set with the goal of the preservation of the long-term
purchasing power of the endowment fund, absent explicit donor stipulations to the contrary.

The goal of the investment program for the endowment assets is to provide a total return equivalent to
or greater than the endowment’s financial requirements over the “Time Horizon.” The endowment’s
financial requirements are the sum of the spending rate, the long-term inflation rate, the aggregate
costs of portfolio management, and any growth factor, which the Foundation’s Investment Committee
may, from time to time, determine appropriate. The Board of Directors, in consultation with its
investment advisors, monitors the Foundation’s target goal of 7.5% compared to the expected
long-term return, which is periodically reevaluated.

The Foundation has a policy to distribute typically 3.9% (spending rate) of the average fair value of the
prior 20 quarters of an endowment that has satisfied the criteria for corpus protection. The Foundation
calculates spending at the end of the third quarter prior to the new fiscal year.

The following table displays the total ending endowment balances for nonexpendable endowments,
donor-restricted endowments, and unrestricted funds functioning as endowments, as of June 30, 2020:

Restricted Restricted
Nonexpendable Expendable Total
Endowments S 170,729,253 S 46,182,282 S 216,911,535
Funds functioning as
endowments - 2,003,167 2,003,167
Totals S 170,729,253 S 48,185,449 S 218,914,702
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Note 6 - Endowments (continued)

The following table displays the total ending endowment balances for nonexpendable endowments,
donor-restricted endowments, and unrestricted funds functioning as endowments, as of June 30, 2019:

Restricted Restricted
Nonexpendable Expendable Total
Endowments $ 167,265,860 $ 55,088,918 § 222,354,778
Funds functioning as
endowments - 1,892,773 1,892,773
Totals $ 167,265,860  $ 56,981,691 ¢ 224,247,551

Funds with deficiencies: From time to time, the fair value of certain endowments may fall under
historical cost values (original gift/book value), and therefore, are considered to be underwater. At
June 30, 2020, the Foundation had approximately S 38,000 in underwater endowments. There were no
underwater endowments at June 30, 2019.

Note 7 - Capital Assets

Capital assets activity for the year ended June 30, 2020 was as follows:

Balance, Balance,
July 1, June 30,
2019 Additions Deletions 2020
Capital assets, not being
depreciated:
Land $ 4439639 S - $ - S 4,439,639
Art, library and other
collections 16,945,677 635,147 - 17,580,824
Total capital assets,
not being depreciated 21,385,316 635,147 - 22,020,463
Capital asset, being depreciated:
Buildings and improvements 34,000 - - 34,000
Less accumulated depreciation for:
Buildings and improvements 31,359 756 - 32,115
Total capital assets being
depreciated, net 2,641 (756) - 1,885
Total capital assets, net $ 21,387,957 S 634,391 S - $ 22,022,348

Land preserves: Approximately 25 percent of the 150 acres known as Pine Jog (included in land) have
reversion clauses where the ownership of the land reverts to the donor or the county if the land does
not remain in its natural state. Other parcels of the land have deed restrictions with the same intent to
preserve this land as a nature area.
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Note 8 - Split Interest Trusts

The Foundation records split interest trust internally as expendable or nonexpendable depending on
whether the donors' restrictions specify the balance will be distributed to a campus program account
or an endowment at the end of the trust. The net amounts are recorded to deferred inflows of
resources instead of net position. The entire balance of deferred inflows of resources related to split
interest trusts at June 30, 2020 and 2019, are considered to be restricted expendable.

The valuation of split interest trust liabilities (annuities payable) falls into the money market funds and
other deposits category for the year ended June 30, 2020 and into the Level 1 category of the fair value
hierarchy for the year ended June 30, 2019, as discussed in Note 4. The estimated fair value is
established by calculating the net present value of the payments to the lifetime beneficiaries by
Foundation, based on input assumptions from actuarial tables for remaining time until maturity, and
pay out and earnings rates.

Note 9 - Sub-Leasing Arrangement

The Foundation previously entered into a sub-leasing agreement with the Florida Board of Education
(the Board). Upon entering into this agreement, two master leases between the Board and the Board
of Trustees of the Internal Improvement Trust Fund were assumed by the Foundation. The subleasing
agreement provides for the sublease of a certain parcel of real property located on Glades Road in
Boca Raton, Florida, at no charge to the Foundation through January 2073.

The Foundation then entered into a ground lease agreement with a developer whereby the developer
agreed to construct a retail complex on the site and lease the space to various entities. Pursuant to the
ground lease agreement, the developer is to provide the Foundation with a monthly base rent from the
commencement date through its expiration in January 2073. The base rent increases by 6% every ten
years. The lease also provides for an additional $ 5 per square foot in excess of 152,000 square feet of
consumer services area during years 1 through 10 and shall be adjusted upward by 6% every ten years.
In addition, the lease provides for an additional 1% of gross revenues to be added to the base rent
through year 40 of the lease and 5% thereafter. The lease provided rental income of approximately
$ 1,053,000 in 2020 and 2019, relating to this agreement.

Future minimum rentals to be received under this sub-leasing arrangement are estimated to be
approximately as follows:

Estimated
Future
Year Ending Minimum
June 30, Rentals
2021 1,068,000
2022 1,113,000
2023 1,113,000
2024 1,113,000
2025 1,113,000
2026 - 2035 11,398,000
2036 - 2045 13,368,000
2046 - 2055 14,938,000
2056 - 2065 15,670,000
2066 - 2073 12,438,000
__ 73,332,000
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Note 10 - Long-Term Liabilities

Direct financing-type lease and certificates of participation: Effective November 30, 2012, the
Foundation issued the 2012 Certificates of Participation (“Certificates”) to refund the then existing
1999 and 2000 Certificates. In support of the University’s needs, the funds provided by the original
issuances were used to finance the cost to construct an honors college dormitory facility on the John D.
MacArthur Campus located in Jupiter, Florida. The 2012 Certificates are payable in annual principal
installments ranging from $ 347,000 to S 661,000 with semi-annual interest payments at a 2.93% fixed
rate through maturity, May 2030.

The Foundation previously entered into master lease agreements with the Florida Board of Education
(the Board), whereby the Foundation is obligated to pay the Board $ 1 per year for each dormitory until
the later of May 2029 or the date that the certificates are paid in full. The Foundation further entered
into agreements to lease the buildings to the University, in exchange for the University’s paying all
amounts due under the Certificates.

The Foundation guarantees the Certificates unconditionally and shall maintain minimum unrestricted
expendable net assets of $ 1,300,000; provided; it shall not constitute an event of default if the amount
of such net assets fall below the minimum threshold due to the application of certain current
accounting standards. In the event that the Foundation is unable to maintain the required minimum
net assets and cure such deficiency as set forth in the agreement, the Foundation may alternatively
defray an event of default by depositing with the trustee (debt service reserve fund account) an
amount equal to the maximum annual debt service of the 2012 Certificates. Further, the University has
agreed to timely fund such reserve account, if required, to avoid an event of default by the Foundation
under its guarantee.

Long-term liabilities activity for the year ended June 30, 2020 was as follows:

Due
Balance, Balance, Within
July 1, 2019 Additions Deletions June 30, 2020 One Year
Certificates of participation $ 6,134,000 $ - S 547,000 $ 5,587,000 $ 559,000
Annuities payable (Note 8) 334,120 37,189 64,517 306,792 50,748
Liability to resource
providers (Note 12) 25,947 13,968 2,714 37,201 -

S _ 6,494,067 S 51,157 S 614,231  $_ 5930993 $ 609,748

At June 30, 2020, the minimum lease payments to be received from the University and the payments
due on the 2012 Certificates, for each of the five succeeding fiscal years and thereafter, are estimated
to be approximately as follows:

Year Ending
June 30, Principal Interest Total

2021 S 559,000 S 163,647 S 722,647
2022 574,000 147,274 721,274
2023 588,000 130,461 718,461
2024 605,000 113,238 718,238
2025 616,000 95,517 711,517

2026 - 2030 2,645,000 207,525 2,852,525
Total S 5,587,000 S 857,662 S 6,444,662
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Note 11 - Related Party Transactions

Florida Atlantic University: The Foundation committed $ 500,000 to the University in fiscal year 2019
for fiscal year 2021 tuition waivers from earnings from the University Commons rent revenues (Note 9)
and has a continuing commitment to provide First Generation funds for scholarships from University
Commons rent revenues.

In fiscal year 2011, the Florida Atlantic University Finance Corp (FAUFC), a separate direct support
organization of the University, entered into a loan agreement for the construction of an on-campus
football stadium. The stadium hosted its first home game on October 15, 2011. Among other operating
revenues of the stadium, the agreement requires that all revenues associated with priority and
premium seating of the stadium are to be pledged toward this credit facility. During the years ended
June 30, 2020 and 2019, the Foundation collected priority seating revenues of approximately $ 266,000
and $ 133,000, respectively. In compliance with the loan agreement, the Foundation transferred these
pledged revenues to the lending financial institution on a monthly basis. The Foundation records the
gift portion, associated with seating fees, as contribution revenue; however, proceeds related to goods
and services of the stadium are treated as agency transactions not affecting the statement of revenues,
expenses and changes in net position.

The Foundation is neither a borrower nor a guarantor on this infrastructure loan. The University retains
the obligation to fulfill commitments entered into in connection with the sales of goods and services,
including sales tax.

During the years ended June 30, 2020 and 2019, the Foundation funded to the University
approximately S 6.5 million and $19.7 million, respectively, for the construction of a University complex
and various facility renovations; and is reflected in funding of University’s infrastructure in the
accompanying statement of revenues, expenses and changes in net position.

The Foundation is supported in its goals by the University’s Division of Institutional Advancement.
Support from the University includes office space, equipment and funding for operating expenses and
salaries for advancement personnel who are critical in the operations of the Foundation. The
Foundation has estimated the cost of operational support from the University to be approximately
$ 8,272,000 and S 7,154,000 for the years ended June 30, 2020 and 2019, respectively.

The Foundation is a direct support organization of Florida Atlantic University, and as such transfers and
receives funds to support the academic programs, scholarships and salaries of faculty members on a
monthly basis. At June 30, 2020 and 2019, the total amount due to the University was approximately
$ 1,597,000 and $ 2,199,000, respectively, and is reflected in accounts payable and accrued expenses in
the accompanying statement of net position. At June 30, 2020 and 2019, the total amount due from
the University was approximately $ 680,000 and S 707,000, respectively, and is reflected in other
receivables and assets in the accompanying statement of net position.

During the year ended June 30, 2020, the Foundation entered into an agreement with the University to
provide advanced funding from the outstanding pledge commitments, for the construction of the
Schmidt Family Complex for Academic and Athletic Excellence. This agreement stated that the
Foundation will make available up to $ 10,000,000 for the University, to draw advances. The
Foundation will receive interest on the amounts advanced at a rate of 2.5% per annum. Interest
amounts will accrue monthly on the outstanding balance and will be paid annually on June 30 or if
requested, another mutually agreed upon date. As of June 30, 2020, the Foundation had advanced
approximately $ 5,800,000 to the University and recorded approximately $ 91,000 in accrued interest.
As of June 30, 2020, the Foundation has received approximately $ 1,400,000 in pledge payments from
private donors.
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Note 11 - Related Party Transactions (continued)

Board of Directors: The Foundation adheres to a conflict of interest policy with the board members.
During the course of business, the Foundation may purchase supplies and/or services at fair market
value from companies which have affiliations with the Foundation’s board members. Per management,
all such transactions are undertaken in the best interest of the Foundation and follow established
procedures.

Note 12 - Harbor Branch Oceanographic Institute Foundation

The University acquired Harbor Branch Oceanographic Institute (HBOI) on January 1, 2008. HBOI
functions as a college of the University and is the northernmost campus of the University. HBOI is
supported by its separate foundation, the Harbor Branch Oceanographic Institute Foundation, (HBOIF).
The HBOIF was certified as an official Direct Support Organization (DSO) of the University in May 2008.

The Foundation had agreed with the HBOIF to expand operations and provide for the administration of
HBOIF funds and fundraising activities. The HBOIF continues to operate to take in revenue from license
plates and administer its endowment, but certain donations continue to be solicited and collected by
the Foundation.

Funds managed on behalf of HBOIF are recorded on the Foundation’s statement of net position as a
"liability to resource provider." The amount of this liability at June 30, 2020 and 2019 was
approximately $ 37,000 and $ 26,000, respectively.

Note 13 - Commitments and Contingencies

From time-to-time, the Foundation may be involved in litigation, audits and tax examinations which
arise in the normal course of operations. Management believes that the amount of liability resulting
from such activities, if any, would not materially impact the Foundation. At June 30, 2020,
management did not know of any pending or potential litigation, audits or tax examinations against the
Foundation.

The Foundation previously entered into an affinity agreement with a bank, whereby the bank would
solicit credit card business from the FAU Alumni Association’s “members” and in return pay royalties.
The contract allowed for annual advances of $ 120,000, which was established as unearned revenue
until the revenue is earned. During the year ended June 30, 2019, the Bank chose to not exercise its
option to renew the contract. Unearned revenues for the year ended June 30, 2019, as a result of this
arrangement, were approximately $ 139,000. After legal review of the affinity agreement, it was
determined that the Foundation was entitled to retain the unearned revenues. The Foundation
recognized these revenues as other income for the year ended June 30, 2020, which be found on the
statement of revenues, expenses and changes in net position.

Note 14 - Pensions and Other Post Employment Benefit Plans

The Foundation follows the GASB standards requiring the employer to recognize its proportionate
share of the net position liability, in regard to Pensions and Other Post Employment Benefit Plans.
However, since all employees including those working at the Foundation are considered to be
University employees, the University does not determine a separate net liability amount for University
personnel working for the Foundation.
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Note 15 — Uncertainties

The coronavirus (COVID-19) outbreak has caused disruption in international and U.S. economies and
markets. The coronavirus and fear of further spread has caused quarantines, cancellation of events
and overall reduction in business and economic activity. On March 11, 2020, the World Health
Organization designated the coronavirus outbreak a pandemic. Management and the Board of
Directors continue to evaluate and monitor the potential adverse effect that this event may have on
the Foundation’s financial position, operations and cash flows. The full impact of COVID-19 is unknown
at this time and cannot be reasonably estimated as these events are still developing.
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Florida Atlantic University Foundation, Inc.
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Executive Committee Members

June 30, 2020

At June 30, 2020, the membership of the Foundation's Board of Directors was comprised of the
following individuals, along with their respective terms:

MEMBER CURRENT TERM EXPIRES
Bruce H. Allen '71 June 2021
Zach Berg '97, '00* June 2022
Dr. Ira Gelb June 2021
Phyllis Gladstein** June 2022
Michael Kaufman June 2021
Arlene Klepper June 2022
Stewart I. Martin ‘89*** June 2025
Patricia A. McKay ‘78* June 2023
Melissa Miller '94, '96, '04 June 2022
Michael Miller June 2023
Raymond Monteleone June 2022
Peter Moore June 2022
William E. Morris June 2023
Maurice Plough Jr. June 2022
Brian Poulin** June 2024
Dr. Marta Rendon June 2020
Robert Robes ‘93 June 2020
Sally Rowley -Williams* June 2021
Steve Schmidt** June 2026
Sue Skemp* June 2022
Ettore (Ed) Ventrice June 2022
Jay Weinberg* June 2022
Cheryl Wilke '88 June 2021
Dr. Lorna Williams June 2020

LIMITED PURPOSE DIRECTORS

Keith Arnold (Philanthropy) June 2022
Howard R. Cooper (Investment) June 2020
Michael J. Crowley '79, '80 (Investment) June 2020
Richard Etner, Jr., (Real Estate) June 2022
Steven Oyer (Investment) June 2020
Jay Shein (Investment) June 2020
John Zells (Audit, Real Estate) June 2020
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EX-OFFICIO MEMBERS

Dr. John Kelly University President

Danita Nias** CEO FAU Foundation

Seth Emmer President, OLLI Boca

Terry Fedele Chairman, Caring Hearts Auxiliary

Dr. Michael Dennis Board of Trustees Representative

Roland Valdivieso FAU Alumni Association

Kevin Buchanan '20 Student Government President

Dr. Kevin Wagner Faculty Senate President

Kathryn Rendo President, OLLI Jupiter
EMERITUS

Kathleen Assaf Director Emeritus

Ronald Assaf Director Emeritus

Eleanor R. Baldwin Director Emeritus

Dr. Ira J. Gelb Director Emeritus

Marjorie Pearlson Director Emeritus

Lois Pope Director Emeritus

Brian Utley Director Emeritus

* Indicates members of the Executive Committee
** Indicates Officer

*** Indicates the Chairman of the Foundation's Board of Directors
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Florida Atlantic University Foundation, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Florida Atlantic
University Foundation, Inc. (the “Foundation”), a direct support organization and component unit of
Florida Atlantic University, as of and for the year ended June 30, 2020, and the related notes to the
financial statements, which collectively comprise the Foundation’s basic financial statement, and have
issued our report thereon date October 27, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Foundation’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Foundation’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Foundation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We did identify certain
deficiencies in internal control, described in the accompanying schedule of findings and questioned costs
as item 2020-01, that we consider to be significant deficiencies.
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Florida Atlantic University Foundation, Inc.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Foundation’s Response to Findings

The Foundation’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. The Foundation’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Ky MCobagh

KEEFE McCULLOUGH

Fort Lauderdale, Florida
October 27, 2020
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY CHAPTER 10.650, RULES OF THE FLORIDA AUDITOR GENERAL

To the Board of Directors
Florida Atlantic University Foundation, Inc.

Report on Compliance for Each Major State Project

We have audited the Florida Atlantic University Foundation, Inc.’s (the “Foundation”) compliance with the
types of compliance requirements described in the Department of Financial Services’ State Projects
Compliance Supplement that could have a direct and material effect on the Foundation's major state
project for the year ended June 30, 2020. The Foundation’s major state project is identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with state statutes, regulations, and the terms and conditions
of its state awards applicable to its state projects.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Foundation’s major state project based on
our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Chapter 10.650, Rules of the
Florida Auditor General. Those standards and Chapter 10.650, Rules of the Florida Auditor General, require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a
major state project occurred. An audit includes examining, on a test basis, evidence about the Foundation’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major state
project. However, our audit does not provide a legal determination of the Foundation’s compliance.
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Florida Atlantic University Foundation, Inc.

Opinion on the Major State Project

In our opinion, the Foundation complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major state project for
the year ended June 30, 2020.

Report on Internal Control Over Compliance

Management of the Foundation is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the Foundation’s internal control over compliance with the types
of requirements that could have a direct and material effect on the major state project to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for the major state project and to test and report on internal control over compliance in
accordance with Chapter 10.650, Rules of the Florida Auditor General, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Foundation’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state project on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a state project will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with the
type of compliance requirement of a state project that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of Chapter
10.650, Rules of the Florida Auditor General. Accordingly, this report is not suitable for any other purpose.

Kafy MCulnagh

KEEFE McCULLOUGH

Fort Lauderdale, Florida
October 27, 2020
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State Contract
Grantor/Project Title CSFA Number Number Expenditures
State Agency Name:
Direct Project:
State of Florida,
Department of Education -
University Major Gifts Program 48.074 - S 2,826,469
State of Florida,
Department of Highway Safety
and Motor Vehicles -
Specialty License Plate Fund 76.031 - 69,537
Total expenditures of state financial assistance S 2,896,006

Note 1 - Basis of Presentation and Summary of Significant Accounting Policies

The accompanying Schedule of Expenditures of State Financial Assistance (the “Schedule”) includes the
state project activity of Florida Atlantic University Foundation, Inc. (the “Foundation”) under programs
of the state government for the year ended June 30, 2020. The information in this Schedule is
presented in accordance with the requirements of Section 215.97, Florida Statutes and Chapter 10.650,
Rules of the Florida Auditor General. Because the Schedule presents only a selected portion of the
operations of the Foundation it is not intended to and does not present the net position, changes in net
position, or cash flows of the Foundation. Expenditures reported on the Schedule are reported on the
accrual basis of accounting.

Note 2 - Contingency
Program expenditures are subject to audit and adjustment by the grantor agencies. If any expenditures
were to be disallowed by the grantor agency as a result of such an audit, any claim for reimbursement
to the grantor agency would become a liability of the Foundation. In the opinion of management, all
program expenditures included on the accompanying Schedule are in compliance with the terms of the
grant agreements and applicable laws and regulations.

Note 3 - Interest

No funds, including interest earned on such funds, are due back to the state government.
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Florida Atlantic University Foundation, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2020

A. Summary of Auditor’s Results

1.

8.

The auditor’s report expresses an unmodified opinion on the basic financial statements of
Florida Atlantic University Foundation, Inc. (the “Foundation”).

Significant deficiencies relating to the audit of the financial statements are reported in the
Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards. No material weaknesses are reported.

No instances of noncompliance material to the financial statements of the Foundation were
disclosed during the audit.

No material weaknesses relating to the audit of the major state project are reported in the
Independent Auditor’s Report on Compliance for Each Major State Project and on Internal
Control Over Compliance Required by Chapter 10.650, Rules of the Florida Auditor General.

The auditor’s report on compliance for the major state project for the Foundation expresses an
unmodified opinion.

There are no audit findings relative to the major state project for the Foundation reported in
Part C of this schedule.

The project tested as a major project is as follows:

State Project State CSFA No.

State of Florida,
Department of Education -
University Major Gifts Program 48.074

The threshold for distinguishing Type A and Type B projects was $ 868,802.

B. Findings - Financial Statements Audit

Refer to Section E of the report herein.

C. Findings and Questioned Costs - Major State Financial Assistance Project Audit

No matters are reported.

D. Other Issues

1.

2.

A separate management letter was not issued.

No summary schedule of prior audit findings is required because there were no prior audit
findings related to state projects.
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E. Schedule of Findings and Recommendations — Financial Statements Audit
2020-01: Staffing and Cross-Training

Criteria: The Foundation’s finance department should have the necessary staff to properly record,
reconcile and report all financial transactions in a timely manner. Additionally, cross-training of
personnel can assist with the Foundation’s operations in the event of unexpected absences in the short
or long term, or growth in operational duties.

Condition: We experienced that the absence of finance staff, as well as the lack of cross-training of
critical employees, is putting a strain on the current personnel to complete their responsibilities in an
accurate and timely manner. For example, we noted that there was a significant increase in the work
backlog and in the time required to close the year-end books. During the current year audit
procedures, it was found necessary for management to record approximately 55 post-close journal
entries to various accounts, which had a change in net position effect of approximately $ 2.5 million, in
order to properly reflect transactions of the fiscal period.

Cause: Insufficient staffing levels and/or increased responsibilities of the Finance Department’s
personnel. Due to the level of staffing and increased responsibilities of the employees, formal closing
procedures and reconciliations were not properly/timely prepared and reviewed.

Effect: Financial reports, reconciliations, and transactions are not prepared, reviewed, and recorded in
a timely manner.

Recommendation: We recommend that the Foundation assess the number of personnel needed by the
finance department to accurately and timely complete its interim and year-end financial reporting.
Additionally, we recommend that certain critical employees are cross trained on the Foundation’s
accounting procedures, transactions, and reporting. The condition will likely only get more critical as
the Foundation grows, and transactions and reporting requirements increase.

View of Responsible Officials and Planned Corrective Actions:

Management concurs with the observations respecting the assessment of number of personnel and
the adequacy of the staffing levels. Management understands the importance of cross-training to
ensure policies are adhered to and transactions are recorded accurately and in a timely manner.
Management will evaluate staff’s technical experience and will structure work flow based on processes

such as cash receipts cycle, disbursements cycle, investment reporting, financial reporting, and fund
accounting.
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